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INTERNATIONAL SMALL CAP

PRODUCT FEATURES

Benchmark: MSCI EAFE Small Cap Index

Market Cap: Small/Mid-Sized Companies

Style: International Small Cap Core

Geography: Non-US Developed Markets

Approach: Quantitative

*Annualized.  ^Inception:10/1/2006.
Past performance is not indicative of future results. Investment Advisory fees are described in Part 2A of LMCG’s Form ADV. Gross performance returns presented above 
are net of transaction costs and include the reinvestment of dividends and other earnings but do not reflect the deduction of investment management fees which would 
reduce returns. Net returns are calculated by applying the investment management fee schedule noted in the composite disclosure to the gross returns of accounts included 
in the composite. For information regarding the impact of investment management fees on performance, please refer to the composite disclosure shown below. Shown as 
supplemental information only and complements the International Small Cap composite disclosure attached.
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GLOBAL TEAM

Gordon Johnson, PhD, CFA - Managing Director, 27 years experience 

Shannon M. Ericson, CFA  - Portfolio Manager, 30 years experience

Chi Zhang, PhD, CFA - Analyst, 4 years experience

COMPOSITE PERFORMANCE 
As of 6/30/2020, US Dollar

 The International Small Cap strategy employs a bottom-up 
quantitative approach to investing using a proprietary stock 
selection model.

 The portfolio primarily invests in companies in the MSCI EAFE 
Small Cap Index that typically have a market capitalization less 
than $6 billion.

 The portfolio is diversified across countries and sectors and has a 
target beta at or close to 1.0.

DISTINGUISHING CHARACTERISTICS 

INVESTMENT APPROACH & STRATEGY

 Quantitative research is central to managing the strategy. The 
investment team is committed to ongoing quantitative research 
in an effort to improve the effectiveness of the stock selection 
model.

 Use proprietary risk model to incorporate risk factors and alpha 
factors.

 Select stocks that, according to the models, offer the best 
exposure to alpha factors while mitigating risk.

 Low correlation to other actively managed international small 
cap strategies. 

Typical Market Capitalization < $6 Billion

Individual Position Size +/- 3% vs. Index

Industry Weight +/- 10% vs. Index

Country Weight +/- 10% vs. Index

Cash Position Fully Invested

Beta Target 1.0

Expected Annual Turnover 75 – 125%

International
Small Cap

MSCI EAFE
Small Cap 

Index

FY1 P/E Ratio 13.3x 17.3x

P/B Ratio 1.0 1.2

Dividend Yield 4.2% 3.2%

ROE 11.4% 10.4%

Wgt. Avg. Market Cap ($B) $2,240.6 $2,321.7

Total Number of Holdings 188 2,324

STRATEGY GUIDELINES

PORTFOLIO CHARACTERISTICS* 

*Portfolio characteristics of an International Small Cap representative 
account managed against the MSCI EAFE Small Cap Index. As of 
6/30/20.
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*Country weights and sector weights of an International Small Cap representative account managed against the MSCI EAFE Small Cap Index. Calculated by FactSet. As of 
6/30/2020.
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INTERNATIONAL SMALL CAP COMPOSITE

International Small Cap
MSCI EAFE Small Cap Index

International Small Cap
MSCI EAFE Small Cap Index

INTERNATIONAL SMALL CAP
COUNTRY WEIGHTS* SECTOR WEIGHTS*


